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To

The Board of Directors,

Geojit Financial Services Limited »
(CIN L67120KL1994PLC008403)

Civil Line Road, Padivattom, Kochi 68202

Compliance Audit Reportdnvestment Advisory Department

I have carried out an audit of the legal and regulatory compliance requirements of
Investment Advisory Services provided by the Company during the financial year
2022-23 as mandated by Regulation 19(3) of the SEBI (Investment Advisers)
(Amendment) Regulations, 2020.The audit included tests of compliance procedures
wherever considered necessary and verification of documents and records maintained
by the Company. We have also relied upon the information and explanations provided
by the officials of the Company for the purposes of the audit.

Based on the scrutiny of books and records maintained by the Company and
information and explanations provided to us, 1 certify that the Company has complied
with all significant regulatory requirements relating to Investment Advisory services
including those listed in the SEBI (Investment Advisers) (Amendment) Regulations
2020, more specifically as stated in the Circular No. No. SEBVLAD-NRO/GN/2020/22
dated July 37, 2020 issued by the Securities and Exchange Board of India. The audit
recommendations and observations are detailed in Annexure-I to this report.

Place: Kochi
Date :27.09.2023

Membership No v
UDIN: 23514844BGU



Annexure — |

Mame of BASL enralled Investoment Adviser

GEQIT FINAKCIAL SERVICES LTD

BasL Membership 10, 1435
SEBI Registration MNo. INAZOOODZBLY
Annual compliance Audit Report for FY ended 2022 = 2013

Regulation Particulars Compllance Status | Reason for Action
| non- taken on
compliance/ | adverse
non- findings
applicability | (duly
approved
by the
individual
Y,
managene
nt of the
non=
individual
IA)
Regulation 3 Application for grant of certificate | [ Complied
(1] Mo person shall act as an | [] Not- Complied
investment adviser or hold itseifout | [ Not Applicable
as an investment adviser unlass he
has wobtained a certificate of
registration from the Board under
B these regulations. )
Regulation & Consideration of application and | &1 Complied
ligikility criteria [] Mot- Complied
Regulation & states all matters, | || Not Applicable
which are relevant for the purpose
of pgrant of certificate of
registration.
Regulation 7 Qualification and certification ¥ Complied

reguirement.
An Individual inrestment adviser or
principal  officer of a non- |
S@Bual  investment  adviser |
h".a as an invastment advizer |

} | these regulations and |

[ Mot- Complied
[] Mot applicable




persaons assaciated with investment
advice  shall  hawe  minimim
gualification  and  certification
requirements as mentioned in
Regulation 7{1} and 7{2).

SEEI/HO/IMD/DF
1/CIR/P/2
020/182 ([Dated
September

23, 2020) Clause
{iv)

Qualification and certification
requirement,

Existing individual 1As above fifty
years of age shall not be required to
comply with the gualification and
experience requirements specified
under Regulatlon 7{1) (a) and T{1)
(b} of the amended 1A Regulations.
However, such las shall hold NISM
accredited  cartifications  and
comply with other conditions as
spacifies under Regulation 7(2| of
the amended 14 regulstions at all
times.

[1 complied
Ll Mot- Complied
[¥1 Not Applicable

I Mon-

individual 1A

Regulation &

Met worth
(1) Investment advisers who are
non-individuals shall hawe a net
worth of not less than fifty lakh
rupeas,

{2} Investment advisers who are
individuals shall have net tangible
assets of value not less than five
lakh rupees.

1 Complied
| Not- Cemplied
[] Mot Applicable

" Regulation 13

Conditions of :lrl.'iﬁ-nt-:
{b) The investment adviser shall
Inform the Board in writing, if any

information or
previously submitted to the Board
are found to be false or misleading
in any material particular or if there
is any material change in the
information alreacy submitted.

| & Complied
| [ Not- Complied
| [1 Mot Applicabie

particulars |

SEBIHO/IMD/DF
1/CIR/Pf2
020/182 (Dated
September

23, 2020) Clause
2{v)

Registration a5 Non-Individual
Investment Advisor.

An individual 14, whose number of
clients exteed one hundred and
fifty in total, shall apply for
registration a5 non-individ ual
investment advitar within such timea
as specified under this dause.

[} Complied
[T Mot- Comiplied
B Mot Applicable

4 i.'u.nn-

individual 14

Regulation 15

General Responsibility

The regulation 15 imposes certain
s empnsibilities on the Investment
for the transactions It

el
:"b on behalf of its clients.

& complied
L1 Mot- Complled
[] Mot Applicable

[




Regulation 15 A&

Fees

Investment  Adviser shall  be
entithed to charge fees for providing
investment advice from a client in
the manner as specified by the
Board.

1 Complied
LI Not- Complied
[l Mot Applicable

| SEBI/HO/IMD/DF
1/cirfr/2
020/182 (Dated
September

23, 2020) Clause
2{iii}

Fers

Investment Advisers shall charge
fees from the clisnts in @ither Assets
under &dvice (ALUA) mode or Fixed
fee mode,

&1 Complied
[] Mot- Complied
| Mot Applicable

Regulation 16

Risk fim

This involves profiling, assessing
the risk appetite af each client
individually, and communication of
such profile to the respective client.

[¥T Cemplied
[ Not- Complied
[ Mot Applicable

Regulation 17

SEBI/HO/IMD/DF
1/CIR/R/2
020/1£2 (Dated
Septembor

23, 2020) Clause
Ziwiil)

Suitability

Investment adviser shall ensure
sultability of the advice baing

provided to the client.

] Complied
| LI Mot- Comiplied
| [I Mot Applicakle

Risk profiling and suitability for
nen-individual clients.

(b] In case of non-individual clients,
14 shall use the investment pelicy as
approved by board/management
team of such non-individual clients
far risk profiling and suitability
analysis. (c} The discretion to share
the investment policy/relevant
excerpts of the policy shall lie with
the non-individual client. Haowewer,
In shall have discretion not to
onboard non-individual clients if
they are unable to do risk profiling
af the non-individual dient in the
absence of investment policy.

[l compliad
[l Not- Complied
1 Mot Applicable

| Only
Indivicual
clients

Regulation 18

Disclosure to elients
This invalves disclosure of all
necessary  information by the

b1 Complied
[l Mot- Complied
[ Not Applicable

pstrent adviser to its clients.




| Regulation 19 malntenance of records | ¥ Complied
This regulation requires | [1 Not- Complied
maintenance of certain records, | [] Not Applicable
préservation of the same and audit
of such records by the prescribed
professicnal. -
SEBI/HO/IMD/DF = Maintenance of record., | I¥] Complied
1/CIR/P/S2 |4 shall maintain and preserve | [ Not- Complied
020/182 (Dated | records of Interactions, with all | [l Not Applicable
Septembaer clients including prospective clients,

23, 2020} Clause
2ivi)

SEBISHO/IMD/DF
1/CIRfP/2
020,/182 (Dated
September

23, 2020) Clause
2{ii)

where any conversation related to
advice has taken place, in the form
as specified under this clause.

Agreement between 1A and the

client.

14 shall enter into an investment
advisory agreement with its clients
as prescribed under this clause and
shall ensure that neither any
Investment adwvice is rendered nor
any fee is charged until the client
has signad the aforesaid

=1 Complied
[ Mot- Complied
[ Mot Applicable

Investment adviser shall redress
client grisvances promptly through

[1 Mat- Complied
LI Mot Applicable

gyate procedure.

agreement, _ ! _
Regulation 20 Appointment of Compliance I Complied

officer L] Not- Complied

An investment adviser shall appeint | [ Mot Applicable

a compliance officer who shall be

responsible  for  monitoring  the |

compliance by the investment

| adviser. _

Regulation 21 Redressal of cli i £5 b1 Complied




Repgulation 22

Client level segregation of
advisory and  distribution
activities.

(1) Ha= the annual clignt level
Segregation requirement been
certified by an auditor (in case
of individual 14) and its statutory
auditor (in case of a non-
individual 1A] [Certificate of
auditor to be attached along
with]

(2) An individual investment

adviser shall not provide
distribution services.

{3) The family of an individual
investment adviser shall not
provide distribution services to
the dient advised by the
individual investment adviser
and no individual investment
adviser chall provide advice to a
client who g recelving
distribution services from other
family members.

(4)}A non-individual Investment
adviser shall have client level
segregation at group level for
investment advlsory and
distribution services,

(5} Mon-individual investment

adviser shall maintain an arm's |
length relationship between its |

activities as investment adviser
and distributor by providing
advisory services through a
separately

¥ Complied
Ll Mat- Compliad
[l Mot aApplicable

SEBI/HO/IMD/DF
1fCIrR/P/2
020/182 (Dated
September

23, 2020) Clause _

(i) P

Client Level Segregation of

Advisory and Distribution

\ctiviti

Compliance and monitoring process
ar dient segregation at group or

= Complied
[1 Not- Complied
Ll Not Applicable




| Regulation 224

aupcution

(1} Investment adviser may provide
implementation services to
advisory  clients, provided no
considesation shall be obtained

directly ar indirecthy either at group
level ar at family level,

(2] Investment adviser shall provide
implernentation  services  only
through direct schemas,

(3} Investment adviser or group or
family of investment adviser shall
not charge any implementation
fees from the client,

(4] The client shall not be under any
obligation to avail implementation
services offered by the investment
adviser

[¥] Complied
[1 Not- Complied
[1 Mot Applicable

SEBI/HO/IMD/DF
1/CIR/Pf2
020/182 [Dated
September

23, 2020) Clause
2{inc)

Display of details on website and

in other communication channels,
|As shall prominently display the
information as specified under this
clause, on its website, mobile app,
printed or electronic materials,
know vyour client forms, client
agreements and athear
carrespondences with the clients.

1 Complied
L] Mot- Complied
[] Mot Applicable

(SEBI/HO/MIRSD
| 2/DOR/CIR/Pf2
020/221) dated
Movember 03,
2020)

.Eﬂmpliam;e of the SEBI circular for

Acvisory for finencial Sector
Organizations regarding Software
as @ Service (Saas) based solutions
for half-yearly ended 31st March
2022 and 30th September 2022

| ¥ Complied
[] Not- Compliad
[ Not Applicable

SEBI/HO/IMD/IM
D-il
cis/pfCIR/2021/
321

(Dated December
13, 2021)

'-"F'H'p.
LR

Publishing Investor Charter and

disclosure of | or Complaints
(2] Al registered investment
advisers are required to publish
investar charter on their websites
and maobile applications.  f
registered Investment adviser does
not have websites/mobile
applications, then as a ane-tima
measure, send investor charter to
the investors on their registered e-
mall address.

3" Al registered Investment
N Rg: are required to disclose the
*"“-i:b-? investar complaints by

] Complied
[ mMot- Complied
[] Mot Applicable




pn a monthly basis on their |
websites and mohile applications, IF |

investrmant adviser dass not have
websites/mobile applications, then
send status of investor complaints
bo the investors on their registered
email on & monthly basiz,

Name and
Contact Details
| of Principal

: Officer

| C 1 GEORGE

Ph: 0424 2901000
Ermall:md & geajit.c
oim

| Mame and

| Contact Details
! of Compliance
| Officer

Indu K

Ph: 0484 2201367
Emall:
indu_k@gecjit.com

Total No. of
Clignts as on 264
31-03-2023 -
Cyber S_E.;cufit'g' Whether any planned Cyber | 1)Protect yourself
Awareness Security Awareness carried out | against phishing
among employees, stakeholders | and otheronline
and clients, If Yes, details of Cyber | scams - Email-
Security Awareness programme | 30.08.2022
conducted in the Audit FY 2)information
Security
Awareness: Bizz
Live &po Learning
Portal-Various
dates -
SEBI / BASL Last SEBlI [/ BASL Inspection -Complied SEBI f BASL
Inspections carried out date and Whether _ inspection
complied  with  inspection | '~ Mot-Complied | o0 noT
Dbeervations. B Mot Applicable | carried out
during the
audit period

Membership No: 514834



